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BgFORE THE ARIZONA CORPORATION COMMISSION 
2014 MAY 13 p 1: 22 

COMMISSIONElRS 
BOB STUMP - Chairman 
GARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH k 

Docket No.: WS-02987A-13-0477 
IN THE MATTER OF THE APPLICATION ) 
OF JOHNSON UTILITIES, LLC ) 
DBA JOHNSON UTILITIES COMPANY FOR 
APPROVAL OF SALE AND TRANSFER ) 
OF ASSETS AND CONDITIONAL 1 
CANCELLATION OF ITS CERTIFICATE OF 
CONVENIENCE ;AND NECESSITY. 1 CHARLES A. MONTOYA 

1 

) 

NOTICE OF FILING 
REBUTTAL TESTIMONY OF ) 

The Town of Florence, an Arizona municipal corporation, files herewith the Rebum 

Testimony of Charles A. Montoya in the above-captioned docket. The Town respectfull 

requests that the time to file be enlarged by one day in conformity with the extension of tim 

provided to the applicant Johnson Utilities, LLC. 

RESPECTFULLY SUBMITTED this 13th day of May, 2014. 

dH 

Arizona Corporatrorl Commissiori 

MAY P 3 2014 
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Original and thirteen (13) copies filed this 13th day 

Arizona Corporation Commission 
Docket Control 
1200 W. Washington Street 
Phoenix, AZ 85007 

A copy of the foragoing document was mailed this 
13th day of May, 20 14 to: 

Lyn Farmer, Chief Administrative Law Judge 
Hearing Division 
ARIZONA CORFORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 185007 

Janice Alward, Chief Counsel 
Legal Division 
ARIZONA CORHORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 185007 

Teena Jibilian, Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, AZ 85007 

Steve Olea, Director 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washifigton Street 
Phoenix, Arizona 85007 

A copy of the foregoing mailed and e-mailed 
this 13th day of May, 2014, to: 

Daniel Pozefsky, Chief Counsel 
RESIDENTIAL UTILITY CONSUMER OFFICE 
11 10 West Washington Street 
Phoenix, Arizona 85007 
E-mail: dpozefsky@,azruco.gov 

f April, 2014, with: 

2 
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Sraig A. Marks 
SRAIG A. MARKS, PLC 
I0645 N. Tatum Blvd., Suite 200-676 
'hoenix, Arizona 85028 
5-mail: Craia.Maqks@azbar.org 

aichele Van Quathem 
XYLEY CARLOCK & APPLEWHITE 
h e  North Central Avenue, Suite 1200 
'hoenix, Arizona 85004-44 17 
:-mail: MVO@rmlaw.com 

William J. Sims I11 
SIMS MURRAY, LTD 
I020 N. Central Avenue, Suite 670 
'hoenix, Arizona 85004 
5-mail: wi sims@,simsmwray.com 

William H. Anger 
ZNGELMAN BERGER, P.C. 
3636 N. Central Avenue, Suite 700 
'hoenix, Arizona ,85012 
Z-mail: wha@,eblavyers.com 

Caren Christian 
30836 North Orange Blosson Circle 
3an Tan Valley, Arizona 85 143 
3-mail: kchristi@,amx.com 

rodd J. Hubbard 
30989 North Dry Creek Way 
3an Tan Valley, Arizona 85 143 
E-mail: toddihubbard@yahoo.com 

4lden L. Weight 
228 West Desert Canyon Drive 
3an Tan Valley, Arizona 85143 
4lden weiaht@msn.com 

Steve Pratt 
55 E. Macaw Ct. 
3an Tan Valley, Arizona 85143 

E-mail: Steve-prae@,cox.net 
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1. 

Q* 

A. 

Q- 

A. 

2. 

Q* 
A. 

Q. 

A. 

Q. 

A. 

INTROIWCTION. 

PLEAS I STATE YOUR NAME, OCCUPATION AND BUSINESS 
ADDRE Es S. 

My name is Charles A. Montoya. I am employed as the Town Mana er for 

P.O. Box 2670, Florence, Arizona 85 132. 
the Town of Florence, Arizona. My business address is 775 N. Main 5 treet, 

ARE YOU THE SAME CHARLES A. MONTOYA WHO FILED 
DIRECT TESTIMONY IN THIS CASE? 

Yes. 

PURPO$E OF TESTIMONY. 

WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

The urppse of my rebuttal testimony is to respond, on behalf of the Town 

RUCO witness Robert B. Mease, and Pulte Home Corporation witness 
Daniel Bonow. 

of F P oreme, to the direct testimony of ACC staff witness Robert G. Gray, 

HAVE YOU REVIEWED THE DIRECT TESTIMONY OF ROBERT 
G. GRAY, ROBERT B. MEASE AND DANIEL BONOW? 

Yes. 

ON PAGE 3 OF THE STAFF REPORT OF MR. GRAY (Attachment 

“A January 3 1,2014 ADEQ Status Report indicated that Florence’s North 
WWTP was not in compliance with permits, wastewater regulation and/or 
Order /Judgment for the review period of October 1 ,2  102 to September 30, 
2013. 

RGG-1) MR. GRAY COMMENTS: 

Can you comment on this allegation? 

Yes. On July 20,2012 the Town received a Notice of Violation (NOV) from 
ADE-Q (Case ID # 132074 that the unit process tanks were in poor 
condition. On February 1 d, 20 14, the Town received an Opportunity to 
Correct Deficiencies (Case ID # 147248 for the same issue as the NOV. 

cost to make the re airs to the settling chamber and the aeration asins is % Town staff has been in contact with AD B Q throughout this time eriod. The 

approximate1 $15 8 ,000.00. Funding has been identified to repair the 
settling cham 4; er and work will begin in the summer of 20 14 when flows are 
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Q* 

A. 

Q- 

A. 

Q. 

at minimum levels. Work has alread been initiated for re air of the aeratior 
basin with an expected completion br ate in mid-summer o I! 20 14. 

ON PAGE 3 OF THE STAFF REPORT OF MR. GRAY (Attachment 

“The Janu 3 1,2014 ADEQ Status Report also found that Florence’s 

or issue a Notice of Opportunity to Correct or Notice of Vi0 ation andor is 
in com liance with the OrdedJudgment and/or is in com liance with an 

2013. 

RGG-1) RIR. GRAY COMMENTS: 

P South WW Y P was not in violation at a level at which ADE will take actio1 

Order/ f udgment for the review period of October 1,20 1 4? to September 30, 

Can you comment on this allegation? 

Yes. With respect to the comment that the Town’s South WWTP “. . .was no 
in violation at a level at which ADEQ will take action.. .” my understanding 
is that this means that the facility is not full in or out of compliance. The 

required submittals and time lines pursuant to the Consent Order have been 
met or are being met. 

South W W P  is under a Consent Order wit % ADEQ (WS 30-13) and all 

ON PAGE 8 OF THE DIRECT TESTIMONY OF DANIEL BONOW, 
MR. BONOW STATES: 

“As to Pulte s ecificall , we would like further clarification regarding how 

it would be in the public interest to ensure that such fun s are used for the 
purposes they were collected. It is also important that all existing agreement 
are assumed. ’ 

br the Town wil P b r  hold an use the hook-up fee funds alread collected by JU a: 

Can you comment on Mr. Bonow’s request for clarification? 

Yes. Any hooku fees paid by Pulte Home Corporation which are provided 
to the T o m  b ohnson Utilities pursuant to the Asset Purchase Agreement 

already made to Johnson Utilities in lieu of any Town water and wastewater 
development impact fees which would otherwise be due. Pursuant to the 
terms of the Asset Purchase Agreement, the Town will accept the 
assignment of the Master Utility Agreements and Line Extension 
Agreements pertaining to Pulte Home Corporation, and will perform 
according to the terms of those agreements. 

ON PAGE 7 OF THE DIRECT TESTIMONY OF ROBERT B. 
MEASE, MR. MEASE STATES: 

the Town for the urposes for which they were 
intends to credit F ulte for the hookup fee payments 

“. . .a Citizens Advisory Board could be appointed that would provide the 
non-resident customers a voice to promote and address the concerns of the 
non-resident ratepayer.” 
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A. 

Q. 
A. 

Can you comment on Mr. Mease’s recommendation? 

Yes. The Town is aware that RUCO, ACC staff and other intervenors 
believe that the formation of a Citizens Advisory Board would help addres 
some of the concerns which have been identified re arding the Town’s 

time, represent that the Town will commit itself to the formation of such a 
board, because that is a fundamental decision relating to the o eration of the 

my o inion that the circumstances in which such boards have been formed 

DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY? 

operation of a utility system serving nonresidents. 8 owever, I cannot, at this 

utility system which can only be made by the Florence Town E ouncil. It is 

by ot R er municipalities are different than those which exist in this case. 

Yes. 
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